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There are so many questions swirling around today about where the housing market is heade
amid this economic slowdown. In order to best understand the current state and how the
SELISNI LINR2SOGA2ya |INB LXlFeAy3d 2dziz AlGQa
vastly different than the housing crisis of 2008, known as the Great Recession.

Many of us experienced financial hardships, lost homes, and were out of work during the
Great Recessiogthe recession thastarted with a housing and mortgage crisis. Today, we
face a very different challenge: an external health crisis that caused a pause in much of the
economy earlier this year and a major shutdown of many parts of the country.

2 SQNF ndtinYhelsatne boat as we were then, and here are five big reasons why that cal
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1. Appreciation

When we look at appreciation in the Annual Home Price Appreciation
gradzf KSNBXZ GKSNBQa | 6A3 RAFTFFSNBYyOS

12.5%

between the 6 years prior to the
housing crash and the most recent 6
year period. Leading up to the crash,
we had much higher appreciation in
this country than we saw coming into
this year. In fact, thdighest levelof
appreciation most recently is below
the lowest levelwe saw leading up to
the crash. Prices were rising going in The 6 years leading up
this economic S|0Wd0WI’1, but not at to the housing crash The last 6 years
the rate they were climbing back 111 1 1 1 11
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2. Mortgage Credit

TheMortgage Credit Availability Indes a monthly measure by thdortgage Bankers
Associatiorthat gauges the level of difficulty to secure a loan. The higher the index, the easier
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before the housing crash when it was very easy to get approved for a mortgage. After the cra:
however, lending standards tightened and have remained that way ever since.

Historic Data for the
MORTGAGE CREDIT AVAILABILITY INDEX

(a report from the Mortgage Bankers Association)
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3. Number of Homes for Sale

One of the causes of the housing crash in 2008 was an oversupply of homes for sale. Today,
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market for the number of people who want to buy them. Across the country, we have less that
6 months of inventory, anundersupplyof homes available for buyers.

Months Inventory of Homes for Sale
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4. Use of Home Equity

The next chart shows the difference in how people are accessing the equity in their homes
today as compared to the period leading up to the housing crash. Back then, consumers were
harvesting equity from their homes (through casiat refinances) and using it to finance high
end lifestyles. Today, consumers are treating the equity in their homes much more responsibl

Total Home Equity Cashed Out

by Refinance in Billions

¢t KSyX b2gX
2005 $263B 2017 $71B
2006 $321B 2018 $87B
2007 $240B 2019 $89B

Total $824B Total $247B

5. Home Equity Today

Today, 58.7% of homes across the country have at least 60% equity. In 2008, homeowners
walked away when they owed more than what their homes were worth. With the equity
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their homes.

of all homes in America
have at leas60% equity

Americans are sitting on tremendous equity

42% $177,000
of all homes are owned the average equity of
WFNBES | yR| Of SI N2 mortgaged homes
Bottom Line
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Economic Impact of a Home Sale
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important to understand how housing can have a major impact on the recovery of the U.S.
economy. Buying a homs a driving financial force in this process. Today, many analysts

0SSt ASPS 2yS 2F (KS FTANRG GKAy3a ¢SQftt oS |
creating more jobs and impacting local neighborhoods in a big way.

TheNational Association of Home Build¢kAHB) notes the impact new construction can
have on the job market:

G. dzA f RAyYy 3 ™ I nfamily hongeS didatd8sS,9a0 Auih&jobsS and generates
$110.96 million in taxes and fees for all levels of government to support police,
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These employment opportunities, along with the home purchase, are a huge win for the
economy. ThéNational Association of RealtofNAR) recentlghareda report that notes the
full economic impact of new and existing home sales.

The report shows the average economic impact of the sale eketing home is $43,099.
Given the sheer number of workers it requires to design, build, equip, and finalize the sale of
the house, the impact more than doubles$88,416for anewly built home.

Average Economic Impact of One Home Sale in the U

Newly Built Home: $88,416

Existing Home: $43,099

Income generated from  Expenditures related Multiplier of housing New h ructi
real estate industries to home purchase related expenditures ew home construction
$24,471 $4,650 $13,978 $45,317
27.7% 5.3% + 15.8% ~+ 51.3%
of total impact of total impact of total impact of total impact

NAR calculated the total economic impact of real estatated industries on the state economy, as well as the expenditureeethdt from a
single home sale, including aspects like home construction costs, real estate brokerage, mortgage lending and title insurance



According to the NAHB:
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concrete, lighting fixtures, heating equipment and other products that go into a home

remodeling project. Other jobs are generated in the process of transporting, storing and
selling these products.

Additional jobs are generated for professionals such as architects, engineers, real estat:
agents, lawyers and accountants who provide services to home builders, home buyers
YR NBY2RSft SNB& ®¢

The same NAR report also breaks down the average economic impact by state, as shown het

VT ($78K)
NH ($90K)

Average Economic Impact of One Home Sale by Stat
OR MA ($129K
§58K ﬂ CT ($81K)
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Bottom Line

Buying a home is a substantial economic driver. As businesses continue to reopen under new
safety guidelines, new construction will pick back up again too, powering the economy
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Selling a House In the Current Market
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situation, you may be in a position where you need to sell your home this Wéale you
LINPOFofeé& FSSt fA1S AYAYy3I (KSaS RlIea KIay!

Rest assured, with the technology available and fewer sellers on the market in most areas, yo
can list your house and make it happen safely and effectively, especially when following the
guidelines set forth by th&lational Association of RealtofAR) and th€enters for Disease
Control and PreventiofCDC).

You may have a baby on the way, a new employment situation, a parent who moved in with
you, or some other major part of your life that has changed in recent months. Buyers have
GK24S ySSRa G223 a2 AT @2dz2QNB KAy lAy3a 27
just like yours.

According to the latesRealtors Confidence Indexsurvey produced by NAR, buyer demand

for homes is strong or stable across the entire country. People are also spending a lot of time
the Internet right now. Buyers are actively looking at homes for sale online. Some of them are
reaching out to real estate professionals for virtual tours and getting ready to make offers too.

There Is Less Competition Right Now

Additionally, inventory across the country was low going into the economic slowdown, and it
has only decreased as many homeowners have taken their listings off the market or decided t
delay selling their homes until the health crisis settles down. The same survey, however, note
that while seller traffic has been remarkably slow through the spring, and understandably so,
listings should be returning to the market this summer.



According to NAR, 77% of people who are getting ready to sell their homes are preparing to li
once local restrictions are lifted. Most sellers are only delaying the process temporarily. So, if
82dz2OQNBE (KAYlAYy3a 2F aStftAya GKAA &SI NE R2Yy(
Let your house stand out in the market now.

Your Trusted Real Estate Advisor Can Help

Real estate agents are working hard every single day under untraditional circumstances,
tapping intonew tools to help both buyers and sellers who need to continue with their plans.
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buyers and sellers through video chats, and leveraging resources to complete transactions
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estate needs on track, especially as life is changing so rapidly.

Bottom Line

Homes are still bAeingvbought a}nd sold this year. If you need to sell your house and would like
1y26 GKS OdzNNBy(d adl ddza Ay 2dzNJ £ 20Ff Y| NJ ¢
that works for you and your family.



